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International Morning News Thursday, 15 July 2010

Market Commentary: U.S. stocks broke a 6-day winning streak on Wednesday after the Federal Reserve suggested additional measures may
be needed to combat a weakening economy. Optimism over the start of earnings season limited declines after Intel reported better than ex-
pected results on signs of renewed corporate spending. Shares of Intel rose 1.7%, helping keep the Dow Jones and Nasdaq slightly higher.
Nevertheless, minutes of the Fed's June meeting showed officials are more concerned with the pace of economic recovery. That added to
jitters stoked by a weak report on June retail sales. The Commerce Department reported that U.S. retailers' June sales declined 0.5%, more
than the 0.3% drop forecast by economists polled by Bloomberg. The consumer discretionary sector was among the S&P 500's biggest los-
ers, giving up 0.5%. Bank stocks also ranked among the biggest drags. The Nasdaq rose 0.35% and the Dow Jones added 0.04%, while S&P
500 lost 0.02%. European shares dipped slightly on Wednesday, snapping a 6-day winning run, with banks sliding on concerns over expected 
tough new capital and risk rules for the sector. However, technology stocks helped limit losses, after ASML raised its sales forecast and fol-
lowing Intel's results. Europe's technology sector advanced 1.2%, with STMicroelectronics and Infineon leading the advance. Among individ-
ual stocks, BP fell 2.3% as the company delayed testing of a new cap placed over its leaking Gulf of Mexico oil well. Across Europe, the FTSE
100 lost 0.33% and the CAC 40 declined 0.13%, while the DAX added 0.30%. Asian stocks remained under pressure on Thursday, dragging 
down benchmark indices by the most in 2 weeks, as concern mounted that a global economic recovery may stall after U.S. retail sales de-
clined and the Federal Reserve cut its growth forecast, even as Chinese data pointed to only a mild cooling in that economy. China's annual 
economic growth eased to 10.3% in Q2 from 11.9% in Q1, a touch weaker than expected, in response to credit curbs and the fading of fiscal
stimulus. Inflation cooled to 2.9% in June from 3.1% the same period a year ago, the statistics bureau said. Industrial output rose 13.7%. In
other news, BoJ kept interest rates unchanged and predicted growth in Japan’s economy will slow next year as fiscal stimulus evaporates
worldwide and overseas demand loses steam. Policy makers raised their growth forecast for the year ending March 2011 to 2.6% from 1.8%
estimated in April, while cutting next year’s to 1.9% from 2%, the Central Bank said. The board held the benchmark overnight lending rate at 
0.1%. The Nikkei fell 1.12%. 

 

International Equity Markets           

Index Price % Change 5 days 1 month Y-t-d  Index Price % Change 5 days 1 month Y-t-d 
DOW JONES 10,366.72 0.04% 3.48% -0.37% -0.59%  DJ STOXX50 2,486.34 -0.01% 4.06% 1.14% -3.83% 
S&P500 1,095.17 -0.02% 3.29% -1.80% -1.79%  DAX 6,209.76 0.30% 3.62% 0.56% 4.24% 
NASDAQ 2,249.84 0.35% 4.19% -2.43% -0.85%  FTSE-100 5,253.52 -0.33% 4.76% 0.68% -2.94% 
NIKKEI 9,685.53 -1.12% 1.57% -2.05% -8.16%  CAC 40 3,632.98 -0.13% 4.29% -0.78% -7.71% 
HANG SENG 20,503.23 -0.28% 2.26% 2.20% -6.26%  SWISS 6,332.28 0.54% 3.82% -2.35% -3.26% 

 

 

 Macro Agenda - Today    Corporate Agenda - Today  Macro Agenda - Yesterday   
Country Index Cons Prev. Time Country Company Country Index Cons Prev. Act. 

US PPI (MoM) JUN -0.1% -0.3% 15:30 US Advanced Micro Devices – Q2 Earn. EC CPI (MoM) JUN 0.0% 0.1% 0.0%
US PPI Ex Food & Energy MM JUN 0.1% 0.2% 15:30 US Google – Q2 Earnings EC CPI (YoY) JUN F 1.4% 1.4% 1.4%
US PPI (YoY) JUN 3.1% 5.3% 15:30 US JPMorgan Chase – Q2 Earn. EC Core CPI (YoY) JUN 0.9% 0.8% 0.9%
US PPI Ex Food & Energy YY JUN 1.1% 1.3% 15:30 CH Novartis – Q2 Earnings EC Industrial Prod. s.a. MM MAY 1.2% 0.9% 0.9%
US Initial Jobless Claims 445K 454K 15:30 FR Carrefour – Q2 Sales EC Indust. Prod. w.d.a. YY MAY 11.4% 9.6% 9.4%
US Empire Manufacturing JUL 18.25 19.57 15:30   UK Nationwide Consumer Confid. JUN 62 66 63 
US Industrial Production JUN -0.1% 1.3% 16:15   UK ILO Unemployment Rate (3M) 7.9% 7.9% 7.8%
US Capacity Utilization JUN 74.1% 74.1% 16:15   US Import Price Index MM JUN -0.4% -0.5% -1.3%
US Philadelphia Fed. JUL 10.0 8.0 17:00   US Import Price Index YY JUN 5.3% 8.7% 4.5%

       US Advance Retail Sales JUN -0.3% -1.1% -0.5%
       US Retail Sales Less Autos JUN -0.1% -1.2% -0.1%
       US Retail Sales Ex Auto & Gas JUN 0.0% -1.0% 0.1%
       US Business Inventories MAY 0.2% 0.4% 0.1%

 

US MARKETS 
 

 Exxon Mobil Corp. CP USD 59.26  <XOM.N / XOM US>

Exxon Mobil said on Wednesday it opened a greenhouse facility to grow and test algae, the next step for its nascent biofuels program. Exxon said last 
year it would invest $600m over the next 5 to 6 years attempting to develop biofuel from algae. If it met research goals, Exxon said it would spend ore 
than originally budgeted in the next decade, $300m of which would be allocated to its partner Synthetic Genomics Inc. The project would cost billions 
to fully develop, Exxon said.  

 Johnson & Johnson CP USD 60.62  <JNJ.N / JNJ US>

Johnson & Johnson is expected to outline for U.S. regulators on Thursday a strategy to fix quality-control problems that have led to repeated recalls of 
Tylenol and other consumer medicines since last year. The so-called action plan, which J&J promised in late May to provide the U.S. Food and Drug 
Administration, could shed greater light on the magnitude of problems that have tarnished the reputation of the diversified healthcare company.  
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ASIAN MARKETS 
 

 Daewoo Shipbuilding & Marine Engineering Co. CP KRW 20,000 <042660.KS / 042660 KS>

Daewoo Shipbuilding & Marine Engineering Co., the world’s 2nd biggest shipbuilder, plans to buy a stake in a company owned by South African Presi-
dent Jacob Zuma’s nephew. Daewoo signed a preliminary agreement to buy 49% of the company known as Daewoo Shipbuilding said yesterday. The 
purchase will help reduce the South Korean’s company’s dependency on building vessels and Daewoo will help Impinda grow its commodity, oil and 
natural gas shipping service, it said.  

 Fujifilm Holdings Corp. CP YEN 2,744  <4901.T / 4901 JT>

Fujifilm Holdings plans to increase production of protective film for LCD panels by 30%, including an expansion of a factory in Kumamoto Prefecture, 
Japan, in October 2011, Nikkei English News reported.  

 Honda Motor Co. CP YEN 2,679  <7267.T / 7267 JT>

Honda Motor will drop plans to build a new mini vehicle factory and focus on its green vehicles business, the Nikkei business daily reported on Thurs-
day. A Honda spokeswoman declined to confirm the report.  

 Nippon Telegraph and Telephone Corp. CP YEN 3,725  <9432.T / 9432 JT>

Nippon Telegraph and Telephone is in talks to buy Dimension Data Holdings Plc of South Africa in a possible 300bn yen ($3.4bn) transaction, the 
Nikkei newspaper reported, citing unidentified company officials. 

 Nissan Motor Co. CP YEN 648  <7201.T / 7201 JT>

Nissan Motor will halt production at two U.S. plants for three days because of a delay in getting parts from Hitachi Ltd. The plants in Smyrna, Tennes-
see, and Canton, Mississippi, will be closed today, tomorrow and July 19, Nissan spokesman Toshitake Inoshita said today by phone. Nissan has also 
halted production in Japan for three days from yesterday.  

 Yamaha Motor Co. CP YEN 1,147  <7272.T / 7272 JT>

Yamaha Motor said sales in North America and Europe may fall twice as much as forecast, as a spreading debt crisis damps demand. Combined 
sales in North America and Europe may decline as much as 20% this year, compared with an earlier estimate for a drop of about 10%, CEO Hiroyuki 
Yanagi said. 

 

EUROPEAN MARKETS  
 

 BE Semiconductor Industries CP EUR 3.88 <BESI.AS / BESI NA>

BE Semiconductor Industries said Q2 sales rose 56% to EUR 89m, based on preliminary figures. The value of outstanding orders rose to EUR 136m 
on June 30 from EUR 92m at the end of March.  

 BP ESN Rating HOLD TP GBP 4.20 / CP GBP 4.01 <BP.L / BP/ LN>

BP said it will begin a pressure test of its gushing Gulf of Mexico well after fixing a leak that erupted while it was shutting off oil flow with a new con-
tainment cap. 

Moreover, BP should stop a planned drilling campaign in Libya while links between the oil producer and the release of Lockerbie bomber Abdelbaset 
al-Megrahi are investigated, a group of U.S. senators said.  

 British Airways ESN Rating HOLD TP GBP 1.20 / CP GBP 2.08 <BAY.L / BAY LN>

British Airways won European Union antitrust approval for a $6.6bn merger with Iberia Lineas Aereas de Espana and an alliance with AMR Corp.’s 
American Airlines that will control almost 50% of U.S. flights at London’s Heathrow airport. 

 British Sky Broadcasting Group ESN Rating ACCUMULATE TP GBP 7.30 / CP GBP 7.00  <BSY.L / BSY LN>

British Sky Broadcasting Group’s Sky News channel is in talks with an Abu Dhabi-based private investor to set up an Arabic news service, its first for-
eign-language channel. Sky News would run the free, 24-hour channel from Abu Dhabi as a 50-50 joint venture and could start broadcasting within 24 
months if talks are successful, it said yesterday.  

 EDP Renovaveis ESN Rating BUY TP EUR 7.90 / CP EUR 5.05 <EDPR.LS / EDPR PL>

EDP Renovaveis, the renewable-energy unit of Portuguese utility EDP-Energias de Portugal, said electricity production in H1 rose 32% from a year 
earlier. 

 GlaxoSmithKline ESN Rating ACCUMULATE TP GBP 14.60 / CP GBP 11.81 <GSK.L / GSK LN>

GlaxoSmithKline rose 1.8% after health advisers said its diabetes drug Avandia should be allowed to stay on the market in some form. The decision by 
the Food and Drug Administration's panel reduced the threat of more litigation, which could have followed a ban of the drug.  

 Henkel ESN Rating REDUCE TP EUR 36.00 / CP EUR 38.93 <HNKG_p.DE / HEN3 GY>

Henkel plans to sell a construction chemicals plant in the German city of Unna and is in talks with strategic investors, Westdeutsche Allgemeine Zei-
tung said, citing an unidentified company spokeswoman.  
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 LSE CP GBP 6.27 <LSE.L / LSE LN>

LSE reported fiscal Q1 sales rose 0.8%, as Europe’s largest bourse by value of listed companies made more money from technology. Revenue for the 
three months ended June 30 advanced to GBP 158.2m ($241mn), from GBP 157m in the same period a year earlier, LSE said. Revenue from tech-
nology rose to GBP 12.7m from GBP 6.6m last year. Sales from capital markets, where LSE makes money from company listings and trading, dropped 
six percent to GBP 74.2m. “Looking ahead, we are planning on the basis of market conditions remaining mixed”, LSE said. “Management actions con-
tinue to improve business efficiency and competitive position, with immediate focus on introduction of the new trading system and development of new 
services across the group to grow the business”. 

 Novartis ESN Rating BUY TP CHF 65.00 / CP CHF 53.75 <NOVN.VX / NOVN VX>

Novartis reported higher Q2 profit as doctors prescribed more of the company’s new medicines to treat eye disease and high blood pressure. Net in-
come rose 19% to $2.42bn from $2.04bn a year earlier, the company said. Analysts expected profit of $2.43bn, according to Bloomberg. Sales in-
creased 11% to $11.72bn. Novartis raised its forecast for 2010, saying sales will probably increase at a mid-to-high single-digit pace, compared with 
the previous guidance of mid-single-digit percentage rate in local currencies.  

 Roche Holding ESN Rating BUY TP CHF 196.00 / CP CHF 150.20 <ROG.VX / ROG VX>

Roche Holding may sign agreements with private insurance companies this year as part of its push to increase sales of treatments for cancer in China. 
The company is in talks with Chinese and European insurers to design policies that help boost sales of its medicines, Pascal Soriot, the head of the 
company’s pharmaceutical unit, said in an interview at Roche headquarters in Basel, Switzerland. He declined to name any of the companies.  

 RWE ESN Rating ACCUMULATE TP EUR 74.00 / CP EUR 55.06 <RWEG.DE / RWE GY>

RWE aims to build charging stations for electric cars in countries including the U.K. and the Netherlands, Handelsblatt said.  

 Telecom Italia ESN Rating ACCUMULATE TP EUR 1.38 / CP EUR 0.97 <TLIT.MI / TIT IM>

Telecom Italia suspended planned job cuts as part of negotiations with labor unions, which will last 15 days, CEO Franco Bernabe told reporters in 
Rome. The government is “available” to find a solution for the planned cuts, he said.  

 
 

Lillian Katelani lkatelani@ibg.gr +30 210 8173 389 
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Recommendation system 
The ESN Recommendation System is Absolute. It means that each stock is rated on the basis of a total return, measured by the upside potential 
(including dividends and capital reimbursement) over a 12 month time horizon. 
The ESN spectrum of recommendations (or ratings) for each stock comprises 5 categories: Buy, Accumulate (or Add), Hold, Reduce and Sell (in 
short: B, A, H, R, S). Furthermore, in specific cases and for a limited period of time, the analysts are allowed to rate the stocks as Rating Suspended 
(RS) or Not Rated (NR), as explained below. 

Meaning of each recommendation or rating: 

• Buy: the stock is expected to generate total return of over 20% during the next 12 months time horizon 

• Accumulate: the stock is expected to generate total return of 10% to 20% during the next 12 months time horizon 

• Hold: the stock is expected to generate total return of 0% to 10% during the next 12 months time horizon. 

• Reduce: the stock is expected to generate total return of 0% to -10% during the next 12 months time horizon 

• Sell: the stock is expected to generate total return under -10% during the next 12 months time horizon 

• Rating Suspended: the rating is suspended due to a capital operation (take-over bid, SPO, …) where the issuer of the document (a partner of 
ESN) or a related party of the issuer is or could be involved or to a change of analyst covering the stock 

• Not Rated: there is no rating for a company being floated (IPO) by the issuer of the document (a partner of ESN) or a related party of the issuer 

History of ESN Recommendation System 
Since 18 October 2004, the Members of ESN are using an Absolute Recommendation System (before was a Relative Rec. System) to rate any 
single stock under coverage. 
Since 4 August 2008, the ESN Rec. System has been amended as follow. 
• Time horizon changed to 12 months (it was 6 months) 
• Recommendations Total Return Range changed as below: 

 
 

 
 
Disclaimer: 
These reports have been prepared and issued by the Members of European Securities Network LLP (‘ESN’). 
ESN, its Members and their affiliates (and any director, officer or employee thereof), are neither liable for the proper and complete transmission of 
these reports nor for any delay in their receipt. Any unauthorised use, disclosure, copying, distribution, or taking of any action in reliance on these 
reports is strictly prohibited. The views and expressions in the reports are expressions of opinion and are given in good faith, but are subject to change 
without notice. These reports may not be reproduced in whole or in part or passed to third parties without permission. The reports have been prepared 
and issued by the Members of ESN. The information herein was obtained from various sources. ESN, its Members and their affiliates (and any 
director, officer or employee thereof) do not guarantee their accuracy or completeness, and neither ESN, nor its Members, nor its Members’ affiliates 
(nor any director, officer or employee thereof) shall be liable in respect of any errors or omissions or for any losses or consequential losses arising 
from such errors or omissions.  
Neither the information contained in these reports nor any opinion expressed constitutes an offer, or an invitation to make an offer, to buy or sell any 
securities or any options, futures or other derivatives related to such securities (‘related investments’). ESN, its Members and their affiliates (and any 
director, officer or employee thereof) may trade for their own accounts as odd-lot dealer, market maker, block positioner, specialist and/or arbitrageur 
in any securities of the issuer or in related investments, and may be on the opposite side of public orders. ESN, its Members, and their affiliates (and 
any director, officer or employee thereof) may have a long or short position in any securities of the issuer or in related investments. ESN or its 
Members or its affiliates (and any director, officer or employee thereof) may from time to time perform investment banking or other services for, or 
solicit investment banking or other business from, any entity mentioned in these reports.  
These reports are prepared for the clients of the Members of ESN only. They do not have regard to the specific investment objectives, financial 
situation and the particular needs of any specific person who may receive any of these reports. Investors should seek financial advice regarding the 
appropriateness of investing in any securities or investment strategies discussed or recommended in these reports and should understand that 
statements regarding future prospects may not be realised. Investors should note that income from such securities, if any, may fluctuate and that each 
security’s price or value may rise or fall. Accordingly, investors may receive back less than originally invested. Past performance is not necessarily a 
guide to future performance. 
Foreign currency rates of exchange may adversely affect the value, price or income of any security or related investment mentioned in these reports. 
In addition, investors in securities such as ADRs, whose value are influenced by the currency of the underlying security, effectively assume currency 
risk. 
Unless agreed in writing with an ESN member, this research is intended solely for internal use by the recipient. 
 
Disclosure Appendix 
MARFIN ANALYSIS – INVESTMENT BANK OF GREECE, 32 Aegialias str., 151 25, Maroussi, Greece, Tel: +30-210-81.73.000, Fax: +30-210-
68.96.322, E-mail: Research@ibg.gr   
The information and opinions in this report were prepared by Investment Bank of Greece, which is regulated by the Bank of Greece (License No: 
52/2/17.12.99) and by the Hellenic Capital Market Commission. Investment Bank of Greece has not entered any agreement with the subject compa-
nies for the execution of this analysis. 
This report is for informative purposes only. Under no circumstances is it to be used or considered as an offer to sell, or a solicitation of any offer to 
buy, any security. While the information contained herein has been obtained from sources believed to be reliable, we do not represent that it is 
accurate or complete and it should not be relied upon as such. In producing its research reports, members of Investment Bank of Greece research 
departments may have received assistance from the subject company(ies) referred to in this report. Any such assistance may have included access to 
sites of the issuers, visits to certain operations of the subject company(ies), meetings with management, employees or other parties associated with 
the subject company(ies) and the handing by them of historical data regarding the subject company(ies) (financial statements and other financial 
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data), as well as of all publicly available information regarding strategy and financial targets. Investment Bank of Greece research personnel is 
prohibited from accepting payment or reimbursement of travel expenses from site visits to subject companies. It should be presumed that the author(s) 
of this report, in most cases, has had discussions with the subject company(ies) to ensure factual accuracy prior to publication. All opinions, projec-
tions and estimates constitute the judgment of the author as of the date of the report and are given in good faith, but are subject to change without 
notice. Prices and availability of financial instruments also are subject to change without notice. Investment Bank of Greece or one of their affiliates or 
persons connected with them may from time to time buy and sell securities referred herein. Although Investment Bank of Greece does not set a 
predetermined frequency for publication, if this is a fundamental research report, it is the intention of Investment Bank of Greece to provide research 
coverage of the subject company(ies), including in response to news affecting this issuer, subject to applicable quiet periods and capacity constraints. 
Investment Bank of Greece may from time to time perform investment banking or other services for, or solicit investment banking or other business 
from, any company mentioned in this report. Investment Bank of Greece does and seeks to do business with companies covered in their research 
reports. Thus, investors should be aware that the firms may have a conflict of interest that could affect the objectivity of this report. Investors should 
consider this report as only a single factor in making their investment decision. Securities referred to in this research report are subject to investment 
risks, including the possible loss of the principal amount invested. This report is intended for professional investors only and it is not to be reproduced 
or copied or reprinted or transmitted for any purpose without permission. We certify that this report has been published in accordance with our conflict 
management policy and guidelines. According to Investment Bank of Greece, the Analysis Departments of Investment Bank of Greece is bound by 
confidentiality, with the exception of data allowed to be published in accordance with the applicable laws. Investment Bank of Greece relies on 
information barriers to control the flow of information in one or more areas within Investment Bank of Greece organisation. The communication 
between the Analysis Department of Investment Bank of Greece and the other departments of the aforementioned company are restricted by Chinese 
Walls set between the different departments, so that Investment Bank of Greece can abide by the provisions regarding confidential information and 
market abuse.  
Investment Bank of Greece may have provided companies mentioned in this report with financial advice in the last 12 months by virtue of an invest-
ment banking agreement. Investment Bank of Greece or any of their affiliates may execute additional investment banking agreements with companies 
mentioned in this report in the near future. 
Report © INVESTMENT BANK OF GREECE, 2010. All rights reserved. 

Analysts Certification 
For each company mentioned in this compilation report, the respective analyst who covers the company certifies that all of the views expressed in this 
report accurately reflect the analyst’s personal views about any and all of the subject issuer(s) or securities. The analysts also certify that no part of 
their compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by that research analyst in this 
report. 

Important Regulatory Disclosures on Subject Company 
The information and opinions in this report were prepared by INVESTMENT BANK of GREECE, which is member of the Athens Exchange S.A. and 
regulated by the Bank of Greece (License No: 52/2/17.12.99) and by the Hellenic Capital Market Commission. 
The compensation of the research analysts, strategists, or research associates principally responsible for the preparation of this research report may 
depend on various factors such as quality of work, stock picking, client feedback and overall firm profitability. 

Stock Ratings 
You should carefully read the definitions of all ratings used in the research report. Moreover, you should carefully read the entire research report to 
obtain a clear view of the analyst’s opinions and not infer its contents from the rating alone. 

Marfin Analysis Research Rating Distribution 
Data current as of 09/07/2010 

 Buy Accumulate Hold Reduce Sell 
Marfin Analysis Total Coverage 41% 22% 30% 0% 7% 
% of companies in each rating category that are investment banking clients 7% 0% 0% 0% 4% 

Regulatory Disclosures on Subject Companies 
1. As of the date mentioned on the first page of this report, Investment Bank of Greece (or any of its affiliated companies) owns 5% or more of a class 
of common equity securities in the following companies mentioned in this report: Vivartia, Attica Group, Blue Star Ferries, Hygeia Group, Singular-
Logic 
2. As of the date mentioned on the first page of this report, the following subject companies mentioned in this report own 5% or more of a class of 
common equity securities of Investment Bank of Greece (or any of its affiliated companies): Marfin Popular Bank 
3. Investment Bank of Greece acts as a market maker for the following securities of the subject companies mentioned in this report: Alpha Bank, Bank 
of Cyprus, CCH, EFG Eurobank, GEK TERNA, Hellenic Exchanges, Ellaktor, Intralot, Mytilineos, National Bank, OPAP, OTE, Piraeus Bank, PPC 
4. Within the last 12 months, Investment Bank of Greece has provided advisory services to the following companies mention in this report: Hellenic 
Postbank  
5. Within the last 12 months, Investment Bank of Greece had a contractual relationship or have received compensation for financial advisory services 
from the following subject companies mentioned in this report: Vivartia, GEK TERNA, Hellenic Postbank, Motor Oil, Euroline, Interinvest, Vivere, 
Hygeia Group 

  

Additional Disclosures 
1. Additional note to our U.S. readers: This document may be distributed in the United States solely to “major US institutional investors” as defined in 
Rule 15a-6 under the US Securities Exchange Act of 1934. Each person that receives a copy, by acceptance thereof, represents and agrees that 
he/she will not distribute or otherwise make available this document to any other person. 
2. All prices and valuation multiples are based on the closing of ATHEX’s last session prior to the issue of this report, unless otherwise indicated. 
3. Our research reports are available upon request, at www.ibg.gr, www.marfininvest.com, on Bloomberg’s IBGR function, and on Thomson One 
Analytics website. 
4. Additional information is available upon request. 


